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THE SITUATION 


Industrial production in the first month of the 
third quarter has shown a slight improvement 
over the rate obtaining during the first half of 
1931. July is normally the month in which many 


lines of industry, particularly those producing 


consumers’ goods, begin to expand their produc- 
tion schedules for the autumn and spring trade. 
Both the woolen and worsted and the silk branches 
of the textile industry in this district operated 
during July on in- 


tion in July was slightly smaller than in June, 
with a decline of 1.7 per cent, a considerable 
expansion occurred in the volume of boot and 
shoe output in the first half of 1931. As a result, 
the production rate of the reporting New England 
shoe manufacturers for July this year was over 24 
per cent greater than for the corresponding month 
ayearago. The returns from 1076 representative 
manufacturing establishments in Massachusetts 

showed a small seasonal 





creased schedules, while 
the cotton mills did not 
report as large a reduc- 
the 
amount of raw cotton 
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tion as usual in 


The rate of 
cotton spindle activity, 


consumed. 


based on the spindle 
hours operated per spin- 
dle in place, was some- 
what larger in July than 
in June, while receipts of 
raw cotton at the five 
principal 
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consuming 
centers were well sus- 
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decline of two per cent 
in the number of wage- 
earners employed and a 
of 1.3 
aggregate 
weekly earnings for July 


smaller decline 
per cent in 
compared with the pre- 
Of the 


persons 


ceding month. 
173,280 em- 
ployed in these Massa- 
chusetts establish- 
ments, as shown by 
the July returns, 


100,676, or 58.1 per 














cent, were in establish- 





tained July. 
The raw 
wool consumed in July 


during 
amount of 


in this district was reported as 18.2 per cent greater 
than in June. The typical increase in July over 
June in wool consumption, however, is only about 
two per cent. Silk machinery activity, based on 
the percentage of normal capacity of broad looms 
operated, was reported as slightly greater than in 
June. The July volume of residential building 
(square feet of new contracts awarded), after 
seasonal allowances had been made, was over five 
per cent greater than in the preceding month, 
while new commercial and factory construction, 
after seasonal adjustment, reported a substantial 
improvement. Although boot and shoe produc- 


Since the end of the first quarter of 1931 sales of new automobiles in 
New England have been considerably below the three preceding years. 
Source of data—Direct Mail Service, Inc. 





ments reported as oper- 
ating on full time, com- 
pared with 51.1 per cent 
in June. The number of commercial failures, as 
issued by R. G. Dun & Co., was smaller in July 
than in any month since November, 1930, but the 
amount of liabilities was considerably larger than 
the June total, although about equal to the volume 
of liabilities reported in earlier months of the year. 
Net sales of reporting New England retail stores in 
July were 10 per cent below the corresponding 
month last year, while cumulative net sales for the 
first seven months of 1931 were more than seven 
per cent lower than in the same period in 1930. 
Money rates on all classes of paper during the last 
few weeks have remained relatively unchanged. 
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MONEY AND BANKING 


In the Boston money market the usual seasonal 
firming in rates which commences early in August 
has been entirely absent this year. Customers of 
the banks during the middle of August were still 
able to obtain funds at the lowest rates available 
for years both on their commercial notes and on 
loans secured by collateral. Extreme ease also 
continued in the open market. The asking rate 
on bankers’ prime 90-day acceptances remained 
unchanged at 7% per cent. Brokers’ prime com- 
mercial paper was somewhat lower at 134-2 per 
cent, as compared with two per cent a month ago. 
The yield on United States short-term obligations 
remained substantially unchanged on August 24, 
as compared with July 24. 

During the six weeks following the seasonal 
July high point there is a seasonal contraction in 
total deposits in Boston member banks which 
cancels approximately two-thirds of the previous 
expansion. The low point is usually reached 
about the middle of August, after which total 
deposits in Boston member banks again rise 
rapidly almost without interruption until about 
the middle of October. During the past nine 
years (1922-1930) this expansion has averaged 
approximately $62,000,000, of which about two- 
fifths occurred during the first three weeks. 
This year the expansion in total deposits not only 
began at least two weeks earlier than usual, but, 
since the contraction following the July high 
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point had been greater than the average corre- 
sponding decline during the past nine years, 
deposits started from what was probably the 
lowest volume in several years. During the first 
three weeks of the anticipated late summer ex- 
pansion, the growth of total deposits in Boston 
member banks this year amounted to less than 
one-third of the usual increase. Practically all 
the expansion between July 29 and August 19 
resulted from the growth in time deposits, but a 
substantial reduction in Government deposits 
tended to offset this growth. The rise in net 
demand deposits during this period was small, 
and even with this increase the volume of demand 
deposits in member banks was the lowest since 
June, 1924. 

Since late in April, relatively little net change 
has been recorded in commercial loans of Boston 
member banks. On the other hand, collateral 
loans were $37,000,000 lower on August 19 than 
late in April. Holdings of stocks and bonds in- 
creased $1,000,000 during this period, while 
United States securities owned declined 
$19,000,000; as a result, total security invest- 
ments declined $18,000,000 since the peak reached 
June 17. 

Net demand deposits in weekly reporting mem- 
ber banks in eight New England cities outside of 
Boston were at the lowest volume on August 19 
since late in 1924. On the other hand, time de- 
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The continued ease in the general banking conditions is evident from the declining volume of both commercial and collateral loans. 
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posits were at the highest point on record, with 
the exception of a few months in the spring of 
1928. Time deposits in these banks began to 
increase soon after the beginning of 1930, and on 
August 19 reached a peak in the banks in each of 
these eight cities with the exception of Worcester. 
The growth in holdings of stocks and bonds 
began at the same time in member banks in 
each of the cities with the exception of Fall 
River and Portland, where the expansion began 
approximately a year later. The relative growth 
in time deposits and in holdings of stocks and 
bonds in weekly reporting member banks in the 
eight New England cities outside of Boston is 
shown below. 


Growth in Time Deposits and in Stocks and Bonds Owned 
December 31, 1929—August 19, 1931 


Stocks 


Time Deposits and Bonds 


City Per Cent Growth Per Cent Growth 
Fall River... 33.5% 8.0% 
ERAPtONe <<. 63 65 as os 130.4 HY. 

NGW Bedtord) is s.6s cece 9.6 7.9 
New Haven.... 16.3 47.4 
PONS ecsacc ie leies sees 9.1 4.9 
Providence....... 14.9 30.6 
PLING HEIs. 66. s.50 sere 5.1 32.8 
Wioreester ss «0 iicncce 12.1 25.7 
Total—Kight Cities....... 16.4 30.9 


With a sharp decline in commercial loans in 
these banks between July 8 and August 19, the 
volume of commercial loans on the latter date 
was the lowest ever recorded. The decline oc- 
curred principally in banks in Worcester, Hart- 
ford, and Providence. Collateral loans have 
remained substantially unchanged since early in 
May, except in the Worcester banks, in which 
this class of loans has been slowly expanding 
since early in June. 

At the date of the last quarterly Comptroller’s 
Call for Condition, June 30, 1931, all member 
banks in the First Federal Reserve District out- 
side of Boston had increased their holdings of 
open market brokers’ commercial paper, as com- 
pared with December 31, 1930; their holdings on 
June 30 this year, however, were somewhat 
smaller than on the corresponding date a year ago. 
On June 30, 1931, customers’ commercial loans 
were at the lowest point recorded since compa- 
rable figures have been available, representing a 
decline of about 8.5 per cent from a year ago and 
17 per cent from June 30, 1929. Collateral loans 
of all member banks outside of Boston were 10.7 


per cent lower on June 30 this year than a year 
ago and more than 19 per cent smaller than the 
peak reached October 4, 1929. An increase in 
holdings of corporation stocks during the year 
was largely offset through the liquidation of 
holdings of foreign government bonds and other 
foreign securities. Like the Boston member 
banks, the other member banks in this district 
have been increasing their purchases of United 
States obligations during the year. On June 30, 
1931, the total volume of all kinds of paper 
eligible for rediscount at the Federal Reserve 
Bank of Boston was the largest since October 4, 
1929, and more than $4,000,000 greater than the 
volume available a year ago. 

Between December 31, 1929, and June 30, 
1931, the growth in time deposits in all member 
banks in this district outside of Boston occurred 
largely in time certificates of deposit, amounting 
to $30,000,000, while a smaller proportion of the 
increase, $15,000,000, was in savings on deposit. 
Savings deposits in these banks during the year 
ending June 30, 1931, increased nearly $9,000,000. 

The continued easy position of the New England 
member banks during recent months was reflected 
in the low volume of borrowings from the Federal 
Reserve Bank of Boston. During the greater 
part of August loans to Boston member banks 
averaged about $900,000, while loans to other 
member banks in the district averaged about 
$7,500,000. On several days during August the 
volume of loans to Boston member banks was 
lower than $800,000, while loans to outside New 
England member banks were less than $6,500,000. 
The low volume of acceptances held by the 
Federal Reserve Bank of Boston which had pre- 
vailed during July continued during the first week 
in August, but by August 19 the volume of 
acceptances had increased $6,000,000. During 
the month ending August 19 holdings of United 
States obligations were at the highest level since 
the middle of June, 1922. Between the last of 
July and the middle of August total cash reserves 
rose approximately $10,000,000, and on August 
19 was the highest, with one or two minor excep- 
tions, in over a year. However, the expansion in 
the volume of Federal reserve notes in circulation 
and the increase of $15,000,000 in total deposits 
between the latter part of July and August 19 
more than counterbalanced this rise in total cash 
reserves; as a result, the reserve ratio, at 80.8 
per cent, on August 19 was the lowest since early 
in the year. 
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Electric Power: 


The daily average of elec- 
tric power 


for industrial purposes by 
671 New England manufacturing establishments, 
representing 12 industries, as reported by the 
Electrical World, was 100.6 per cent (1923-24-25 
monthly average=100) for July, compared with 
98.4 per cent in June and 87.9 per cent in July, 
1930. In each of the four preceding years the 
daily average index of electric power consumption 
in New England has experienced a decided cur- 
tailment, which, 
to six per cent. 


consumed 


on the average, has amounted 
This year, however, the July 
daily average registered a gain of two per cent 
over June, with a nine per cent rise in the textile 
and leather groups outweighing declines principal- 
ly in the chemical and rubber industries. After 
seasonal adjustments, the Electrical World’s 
index of New England industrial activity, based 
on the volume of electrical power consumed for 
manufacturing purposes, shows a gain that more 
than negatives the three per cent decline which 
occurred in June. The upward tendency in the 
seasonally adjusted index of electric power con- 
sumed in July has now advanced above any month 
since January, 1930. 

Carloadings:—Total freight carloadings in 
New England during the first half of the third 
quarter were 10 per cent below the corresponding 
period a year ago, while a similar comparison at 
the end of June shows carloadings for the first six 
months of 1931 to be 24 per cent below those of 
the same period of 1930. This reduction in the 
percentage decrease between the corresponding 
weeks of 1931 and 1930 is not so much a reflection 
of an improving condition in the total volume of 
freight carloadings as of the fact that the declining 
tendency in total shipments of New England 
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freight has been in force since the third quarter of 
1929. 


l.c.l., and miscellaneous carloadings in 


The decline which occurred in merchandise, 
July was 
only fractionally greater than usually takes place 
in this month, which normally marks the summer 
low point in freight shipments before the beginning 
of the autumn increase in the volume of merchan- 
dise, l.c.l., and miscellaneous shipments. The 
index of merchandise, l.c.l., and miscellaneous 
carloadings, after seasonal adjustment, has shown 
a declining tendency in the past three months, 
resulting in the July index recording a new low 
point for the current depression. 

Building :- Total value of New England con- 
struction contract awards for July was 12. per 
cent above that of the preceding month and al- 
most eight per cent smaller than in the correspond- 
ing month of 1930. The dollar value of residential 
building contracts increased about 14 per cent 
over the June total, new commercial awards in- 
creased 40 per cent, and public works and utilities 
increased eight per cent over June. In the past 
three years the months of May, June, and July 
have been marked by a fairly large volume of 
school and college construction, which amounted 
in these months to $13,000,000 in 1928, $14,000,- 
000 in 1929, and $23,000,000 in 1930. This 
year the total value of this class of education- 
al construction has been slightly less than $9,000,- 
000. According to the F. W. Dodge Corporation, 
July contracts for all construction showed gains 
over a year ago in New Hampshire and Con- 
necticut, but only Massachusetts reported a total 
for the first seven months of the year larger 
than that for the same period of 1930. Of 
the important cities in the district, gains over 
1930, were reported in Boston, Lawrence, 
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The volume of check payments during July in an 


of the 16 cities 
shown in the 


chart does not reflect any mi: orf improvement in 
comparison with 1930. 
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The cost of living index for Massachusetts during recent months has 
been declining less rapidly than the wholesale price index. 
Sources of data—Massachusetts Department of Labor and Industries 
and Bureau of Labor Statistics. 
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Lynn, Fall River, New 
Hartford, and New Haven. 
increases over the same 
were shown only in Boston, Lawrence, Fall River, 
and Lowell. On a daily average basis, the value 
of new contracts awarded in the first half of Au- 
gust showed improvement only in the residential 
class of construction. 

Employment :—The demand for labor in July, 
based on the number of workers called for at 
eight public employment offices in Massachu- 
setts, Rhode Island, and Connecticut, was mixed. 
The seasonally adjusted index of call for workers 
in Massachusetts 
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“Bedford. Providence, 
Kor the year to date 
seven months of 1930 


registered a decrease, while 
that for Connecticut showed an upward tendency. 
A large increase in the number of unskilled 
workers called for at the Providence employment 
office resulted in a substantial rise in the Rhode 
Island index. For the first two weeks of August, 
according to the preliminary report of the Massa- 
chusetts employment offices, there was a slight 
increase in the number of persons wanted by 
employers and in the number of persons reported 
placed, as compared with the same period in the 
preceding month. The improved demand _ is 
apparently evenly distributed among all occupa- 
tional groups 

The returns from 1076 establishments reporting 
to the Massachusetts Department of Labor and 
Industries showed, for all manufacturing indus- 
tries combined, in July as compared with June, a 
decrease of two per cent in the number of wage- 
earners employed and a decrease of 1.3 per cent 
in the aggregate weekly earnings, but an increase 
of eight-tenths of one per cent in the average 
weekly earnings per person employed. The most 
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occurred in the boot and shoe and textile indus- 
tries. Reports for 90 boot and shoe establish- 
ments combined showed an increase of 10.7 
per cent in the number of wage-earners employed, 
an increase of 18.2 per cent in their aggregate 
weekly earnings, and an increase of $1.18 in their 
average weekly earnings. These increases were 
due largely to improvement in the shoe industry 
in Brockton and Lynn. In the woolen and 
worsted industry reports for 52 establishments 
combined showed an increase of 7.8 per cent in the 
number of wage-earners employed, an increase of 
8.5 per cent in aggregate weekly earnings. The 
improvement in this industry was more marked 
in Lawrence, Holyoke, and Worcester than in the 
other cities represented. Reports from 51 cotton 
mills showed a decrease of 2.5 per cent in the 
number of wage-earners employed and a decrease 
of 3.9 per cent in aggregate weekly earnings. De- 
creases were recorded in the number of wage- 
earners employed in the following industries: 
confectionery, 32.5 per 


cent; women’s clothing, 
23.5 per cent; dyeing and finishing, 12.5 per cent; 
hosiery and knit goods, nine per cent, and silk 
goods, 15 per cent. These decreases, particularly 
in the confectionery and women’s clothing in- 
dustries, were due largely to the usual seasonal 
curtailment. There were increases in the number 
employed in nine industries amounting to 3556 
persons and 28 industries and the 
miscellaneous group amounting to 7163 persons, 
a net loss of 3607 persons in the 1076 establish- 
ments, and one industry showed no change in 
employment. Of the 173,288 persons employed, 
as shown by the July returns, 100,676, or 58.1 per 
cent, were in establishments reported as operating 
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The larger value of public works construction in 1931, 
with recent years, is noticeable in the above chart, 
clining value of new residential awards. 
Source of data—F, W. Dodge Corporation, 
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The July advance in full-time employment and the small increase in 
average weekly earnings|was greater than in July of the three pre- 
ceding years. 

Source of data—Massachusetts Department of Labor and Industries 
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employees. The corresponding percentages for 
June were 51.1 and for May, 55.1. 

The Commissioner of Labor for Rhode Island 
reported that 219 selected manufacturing plants 
had 57,977 workers employed at the end of July, 
compared with 59,099 employed at the end of 
June, a decrease of 1.89 per cent. When com- 
pared with the end of July, 1930, these concerns 
had 59,971 employed, or a decrease of 3.32 per 
cent. Twenty building construction concerns 
had 13.8 per cent more workers employed in July 
than in June, and 13 other construction concerns 
doing mostly road work had 12.9 per cent fewer 
workers employed during the same period. In- 
creased activities in all branches of the textile 
group, with the exception of cottons, and settle- 
ment of strikes in one plant in the woolen and in 
another plant in the silk industry resulted in an 
increase of 4.6 per cent in the combined textile 
group during July when compared with June. 
The same 120 textile concerns had 6.6 per cent 
more workers employed than in July, 1930. 
Gains made in the jewelry and textile groups were 
offset by decreases in the metal trades, cotton, 
and miscellaneous groups. 

Boots and Shoes:—In the first seven months 
of 1931 approximately 67,733,000 pairs of boots 
and shoes have been produced in this district. 
This volume of output is about 10 per cent greater 
than in the corresponding period a year ago, and 
is only four per cent below the number of pairs 
produced in the first seven months of 1929. 
While the July output declined 1.7 per cent from 
that of June, the usual tendency is for boot and 
shoe production to register a moderate increase 
in July, followed by a sharp expansion in August. 
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The result has been for the seasonally adjusted 
index of shoe production in July to show a decline 
of eight per cent. The contrary-to-seasonal de 
crease, however, occurring after a period of sus- 
tained productive activity in the boot and shoe 
industry, -has resulted in no serious curtailment 
in the industry, as shown by the fact that not 
only is the output for the first seven months of 
this year 10 per cent larger than in the same period 
of 1930, but the July production was over 24 per 
cent greater than that in July, 1930. 

Textiles:—Textile activity in New England 
since the beginning of 1931 has shown considerable 
resistance to further declines, and in the instance 
of the woolen and worsted manufactures has ex- 
panded the volume of output. The cotton mills 
in the first four months of 1931 were showing a 
somewhat improved condition, which was _ fol- 
lowed in May and June, however, by a slight cur- 
tailment in the volume of raw cotton consumed. 
The cotton mills did not show as large a re- 
duction as usual for July in the amount of raw 
cotton consumed. 

The silk mills have in some instances been con- 
fronted with labor difficulties which would result 
in a tendency toward reduced output. In July 
there was a greater-than-seasonal increase in the 
rate of operations in the silk industry, an increase 
which followed a decline of over 30 per cent in the 
past three months. Silk machinery activity (per 
cent to a normal of broad looms operated) was 
reported as slightly greater than in June. In the 
woolen and worsted industry the amount of raw 
wool consumed was reported as 18.2 per cent 
greater in June, although the typical increase in 
July over June is only about two per cent. 
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Carloadings of merchandise. l.c.l., and miscellaneous freight in either 
the United States or New England did not show any tendency toward 
increased volume during July. 

Source of data—American Railway Association. 


There was a large increase in the volume of cotton receipts at New 
Bedford during July, while in the two preceding years a decline oc- 
curred in this month. 

Source of data— New Bedford Sunday Standard. 
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RETAIL TRADE 
During July sales of the reporting New England department stores were approximately 10 


per cent smaller than in July last year, and for this year to date sales of these stores were eight per 


cent below their sales for the corresponding period in 1930, Stores in each of the New England states 


reported a smaller sales volume for July and for the first seven months of 1931 than for the same 
period a year ago. Collections of regular accounts were made by the group of New England stores as 
a whole at a somewhat more favorable rate in July this year than in the same month of 1928, 1929, 
and 1930. In New Haven and Providence stores the rate of collections was below that for July of the 
three preceding years, while in Boston the rate in July this year was higher than in July, 1930, but 
lower than in July, 1928 or 1929, 

Sales of silk and muslin underwear in July were seven per cent higher than in the same month 
of 1930 and two per cent larger than in July, 1929; for the year to date sales in this department were 
two per cent lower than in the corresponding period a year ago. While sales of women’s and children’s 
gloves were one per cent smaller in July than in the same month last year, increases of 51 per cent and 
40 per cent, respectively, were recorded over July, 1928 and 1929; for the first seven months this year 
sales of gloves were six per cent greater than in the same period of 1930. The greatest decline in sales 
reported for July was in the silk and velvet dress goods department, the volume of sales this year being 
about 44 per cent smaller than in July, 1930; for the year to date sales were 21 per cent less than for 
the first seven months a year ago. 

SALES CONDITIONS 
1930 = 100 


Month of July January through July 
1928 1929 1930 193 1928 1929 1930 1931 
Connecticut Department Stores.......... 108 104 100 92 99 100 100 96 
Maine Department Stores............... 100 103 100 91 98 101 100 95 
Massachusetts Department Stores. ae 106 107 100 90 100 101 100 92 
New Hampshire Department Stores...... 107 102 100 91 103 105 100 93 
Rhode Island Department Stores......... 118 113 100 90 104 107 100 88 
Vermont Department Stores............. 110 108 100 88 111 106 100 93 
Boston Department Stores.............. 104 106 100 88 99 100 100 91 
New Haven Department Stores.......... 9 115 107 100 90 102 103 100 94 
Providence Department Stores........... 111 112 100 90 103 | 105 100 91 
New England Department Stores........ 106 108 100 90 101 102 100 92 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of June 
Collected during June 

1928 1929 1930 1931 
Boston We parcment OvOress.<c.2 05 s)s sts. Auta aw nee erm aroese 45.5% 44.8% 39.7% 42.3% 

New Haven: Department: StOres:.; <<. 6 asec cs sins is pete we wie sie 50.9 50.1 52.8 49.8 

Providence Department Stores......... Fist aultcae er arse ee ar eat oe 48.4 51.0 46.4 44.8 

New Bingiand Department Stores... ...5.. sis. oo oe win dee sca ata wee 45.9 46.1 41.7 43.0 

SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 
Month of July January through July 
1928 1929 1930 1931 1928 1929 1930 1931 
Silk and Velvet Dress Goods............. 127 109 100 56 122 111 100 79 
‘Woolen: Dress’ Goods: . . s. ce00.64 250. neds 158 141 100 76 153 121 100 99 
Cotton Dréess'Goods...0....0606..00000 FOO 122 100 67 114 107 100 75 
itl EA) 17a ag ae er notre ee ear eet rere ee és 100 87 a aie 100 97 
Men’s Clothing........................ 111 107 100 92 110 106 100 90 
Men’s F urnishings. OT Cr CMe. 103 100 93 101 102 100 90 
Boys’ Wi ear. ee ee 121 113 100 82 110 105 100 90 
*Women’s, Misses’ and Juniors’ Ready- 
to-Wear.. sb perate ree aban akectgs is Ont tals ant ae 100 84 are mete 100 92 
*Women’s, Misses’ and Juniors’ Acces- 

sories. nana Ea ihe ot arere SRG erecae alerts wr sa 100 92 er ee 100 94 
Millinery. . Scenes 104 105 100 76 101 102 100 88 
Women’s and Children’s Gloves.......... 49 60 100 99 92 91 100 106 
Corsets and Brassieres. . . Re rere. 100 100 91 96 95 100 94 
Women’s and Children’s Hosiery ‘eee . 102 109 100 87 101 104 100 89 
Knit Underwear, including Glove Silk. 110 111 100 92 112 112 100 87 
Silk and Muslin Underwear. OE Tar 111 105 100 107 108 105 100 98 
Women’s and Children’s Shoes........... 105 107 100 87 102 104 100 91 
Furniture. 7 SAP ir 5A ale 88 97 100 81 99 101 100 85 


* Due toa aa: in os nian service, identical figures for 1928 and 1929 are not available for these departments. 
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Sept. 1, 1931 


BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial production and factory employment declined by somewhat more 
than the usual seasonal amount in July, while the general level of commodity 
prices remained unchanged. Conditions in the money market continued easy. 


Production and Employment:—Industrial production, as measured by the 
Board’s index, which is adjusted to allow for the usual seasonal variations, 
declined one per cent further in July to 83 per cent of the 1923-25 average, 
compared with the low point of 82 for last December and the year’s high point 
of 90 in April. Output of iron and steel, automobiles, lumber, and copper 
decreased further, while activity at textile mills and shoe factories was main- 
tained at a high level. Factory employment and payrolls declined by some- 
what more than the seasonal amount from the middle of June to the middle 
of July. Large decreases in employment were reported at car building shops 
and machinery and automobile factories and at lumber mills. In the textile 
industries as a whole employment decreased somewhat less than is usual in 
July, and there were increases in employment in the woolen goods and men’s 
clothing industries. Figures on the value of building contracts awarded 
during July and the first half of August, as reported by the I’. W. Dodge 
Corporation, show a continuation of the downward movement of recent 
months. 


Department of Agriculture estimates, based on August 1 conditions, in- 
dicated an unusually large crop of winter wheat, an exceptionally small yield 
of spring wheat, and a total wheat crop of 894,000,000 bushels, 72,000,000 
bushels larger than the five-year average. The corn crop was estimated at 
2,775,000,000 bushels, about the usual size, and 700,000,000 bushels larger 
than last year’s small crop. In spite of a 10 per cent reduction in acreage, 
the cotton crop was estimated by the Department of Agriculture to be about 
15,584,000 bales, an increase of 1,600,000 bales over last year. 


Distribution: —Freight carloadings increased by slightly less than the usual 
seasonal amount in July, and department store sales, which ordinarily decline 
sharply at this season, apparently decreased somewhat more than usual. 


Wholesale Prices:—The general level of wholesale prices in July continued 
at 70 per cent of the 1926 average, according to the index of the Bureau of 
Labor Statistics. Increases were reported in the prices of livestock and meats, 
while prices of building materials and of grains, particularly wheat, declined. 
During July and the first half of August prices of cotton and cotton textiles 
declined sharply, while prices of dairy products increased. 


Bank Credit:—Loans and investments of reporting member banks in leading 
cities declined by about $340,000,000 between July 15 and August 12, reflect- 
ing chiefly further liquidation of loans on securities, and a decrease in all other 
loans, which was partly a consequence of sales of acceptances to the reserve 
banks. The volume of the member banks’ investments also showed a slight 
decline for the period. At the reserve banks there was an increase in the total 
volume of credit of $190,000,000 between July 15 and August 19. Demand 
for reserve bank credit during the period increased, as a result of an outflow 
of $144,000,000 of currency, which was larger than is usual at this season, and 
further transfers of foreign funds from the open market into balances at the 
reserve banks. This demand for reserve bank credit was met by the reserve 
banks for the most part through the purchase of bills and United States 
Government securities in the open market, but also through increased dis- 
counts for member banks. Money rates remained at low levels. 





